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E.R. SQUIBB & SONS LTD. 
ND SUBSIDIARY COMPANIES 


Consolidated Statement of Income and Retained Earnings 
(ictiporen oe 


Year ended November 30, 1972 a 
with comparative_figures for 1971 


LoR2 


epeeteernmenaed 


Sales | g $11,351,410 (9,813,288) 


Income before the undernoted items 4 s 1, 180,331 
Deduct; f 
Depreciation 100 ,363 
Interest on long-term bank loan 78,164 
. Ly S527 
Income before income taxes (and 
extraordinary credit in 1971) 1,001,804 
Provision for income taxes: / 
Current / ? 476,561 
Deferred / 14,400. 
Z 490,961 
Net income (before éxtraordinary i. 
510,843 


credit in rhe ard 


Gain on sale of land 


Net income 510,843 


Retained earnings at beginnifg of year 35340 542 


Retained earnings at end of year A $ 3,856,355 | 


See accompanying notes jto consolidated financial statements. 
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E.R. SQUIBB & SONS LTD. 
AND SUBSIDIARY COMPANIES 


Consolidated Statement of Source and Application of Funds 


Year ended November 30, 1972 
with comparative figures for 1971 


1972 Loe 
Funds provided: : 
Net income (before extraordinary credit in 1971) : 5 25 10),843 303 , 869 
Add charges not requiring cash expenditure: . re 

Depreciation 100 ,363 B 2925676 
Loss on disposal of fixed assets E 21,528 8,427 
Deferred income taxes ; i 14,400 28,800 
Funds provided from operations via Tar Apa eas Al 432.,772 
Proceeds of 4% note payable 2,941,176 - : 
Proceeds from sale of fixed assets : Lo23 618,882 

Repayment of mortgage receivable (note 2) Ta L253" - 
Adjustment in mortgage payable . - 685 
Total funds provided re. 23165358 40525339 
eee a 

Funds uscd: 

Repayment of mortgage payable Vili ow - 

Repayment of long-term bank loan . 3,000 ,000 - 
Purchase of fixed assets Bo) 4% : Nera STG 227,846 
Increase in mortgage receivable = 436 425 
Total funds used . 3,132,835 B276645271 
| Increase in working capital | $ 1,183,523 388 ,068 


See accompanying notes to consolidated financial statements. 
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E.R. SQUIBB & SONS LTD. 
AND SUBSIDIARY COMPANIES 


Notes to Consolidated Financial Statements 


November 30, 1972 


(1) The consolidated accounts include the accounts of the subsidiary 
companies, both of which are wholly-owned. Inter-company balances 
and transactions have been eliminated upon consolidation, 


(2) The mortgage receivable at November 30, 1971 was originally repayable 
in four equal instalments commencing September 15, 1973. A substan- 
tial proportion was collected prior to November 30, 1972. The balance 
is now anticipated to be collected within the succeeding twelve months 
and accordingly has been included in current assets at November 30, 1972. 


(3) Property, plant and equipment: 


Depreciation 
Rate 972 L971 

Land a S ' 246.167 148 ,167 
Land improvements 4% LP 307 s3027 
Buildings yy 2,064,891 20207823 
Machinery and equipment 64% Foo, 593 698,880 
Office furniture and equipment 10% 323,320 340,105 
Automobiles and trucks 257 10 ,380 P47 
$73 493/7,058 35247 ,837 

coca CU 


Depreciation is charged in the accounts at the above rates on a straight 
line basis over the life of the individual assets. 


(4) The mortgage is repayable in monthly instalments, currently $429, covering 
principal, interest and real estate taxes. The amount of principal 
expected to be repaid in the ensuing twelve months is not significant 
and accordingly no amount has been reclassified into current liabilities. 


] 


( The company has paid income tax assessments totalling $119,800 which are 
being appealed. If the appeals are unsuccessful, additional assessments 
may be received. The amount of any such additional assessment, which is 
not provided for, would be approximately $84,000 and accrued interest of 
$15,000. 


(6) Current assets and current liabilities stated in U.S. dollars have been 
translated into Canadian dollars at the rate of U.S. $1.02 equals 
Cdn. $1.00, which was approximately the rate prevailing at November 30, 
1972. The 4% note payable was translated at the rate prevailing at the 
date the transaction took place. 
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E.R. SQUIBB & SONS LTD. 
AND SUBSIDIARY COMPANIES 


Notes to Consolidated Financial Statements, Continued 


(7) Directors and officers: 


. 1972 
Remuneration of officers as officers eae cles) 3ce 
Number of officers i hes. 3 
Remuneration of directors who are not officers 48,280 
Total number of directors *) 5 
Number of officers who are . 
also directors Sigh 2 


No remuneration was paid by the subsidiary companies. 
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PEAT, MARwIcK, MITCHELL & Co. 
CHARTERED ACCOUNTANTS 


1155 DORCHESTER BLVD. WEST 
MONTREAL 102, QUEBEC 


NH 


AUDITORS' REPORT TO THE SHAREHOLDERS 


) 


We have examined the consolidated balance sheet of 
E.R. Squibb & Sons Ltd. and subsidiary companies as of November 30, 
“T97Z and the consolidated statements of income, retained earnings 
and source and application of funds for the year then ended. Our 
examination included a general review of the accounting proced- 
ures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances, 


In our opinion, these consolidated financial state- 
v 
at November 30, 1972 and the results of their operations and the < 
source and application of their funds for the year then ended, 


in accordance with generally accepted accounting principles 
applied on a basis cansistent with that of the preceding year. 


v9 


eee 
Chartered. Accountants. 


Montreal, Que. 
January 5, 1973 
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E.R. SQUIBB 
AND SUBSIDIAp 


Consolidated } 


November 
with comparative 


Assets 
1972. 1971 
Current assets; 
Cash $ S1O, 406 339,178 
Short-term deposits 325*,000 25,000 
Receivables: ; 
Trade 2535058000 251854292 
Affiliated companies (U.S. $969,775) 947,161 984,330 
Income taxes recoverable - 205901 
5% mortgage receivable and accrued interest 
thereon (note 2) 228,768 ~ 
Other 30,641 57,491 
S40 goo Bs en ey Meee AS 14 
Less allowance for doubtful items 61,808 27052: 
Net receivables 3485, 358 3295, 342 
Inventories, at the lower of cost or net 
realizable value: 
Raw materials and supplies 129 9Re7 ep L54334796 
Work in process Zi EO 312,495 
Finished products 1,556,244 837 ,084 
Total inventories 3106),S05 Vlas yo ie use i fae. 


Prepaid expenses 


__176 636 


87,566 


Total current assets 730025258 6,230,461 

Mortgage receivable and accrued interest : 
thereon (note 2) _ - ~ 7455125 

Cost of option to acquire shares, expiring 

December 31, 1975 : 75,000 75,000 
Property, plant and equipment, at cost (note 3) SUS VAT ents: 3,247,837 
Less accumulated depreciation 1,113 ,840 Ee Opie S30 
24225020 2 e164 502 


Intangible assets: 
Excess of cost of investment in subsidiary company 
over underlying net assets at date of acquisition ee IO. 225 3075223 


Goodwill of a subsidiary 81,000 81,000 


388,223 388,223 


9, Coo 3ouL 


—_—_—— 


$ 10,289,299 


See accompanying notes to consolidated financial statements. 
On behalf of the 
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SONS LTD. 
COMPANIES 


lance Sheet 


F197 2 
igures for 1971 


Liabilities and Shareholders’ Equity: 


| es L971 
Current liabilities: 

Notes payable - banks ns Senay 500 ,000 

Accounts payable Sie ; oe 260,954 2500135 

Accounts payable - parent and affiliated Patt: 

Mw oe O24) 1595) ital sb 925390 5970 Io 5 ee oe 
Accrued liabilities re 4 283,728 238,947 
Income taxes payable DIO Sos LeU O27 

Total current liabilities 3 ‘ 3,155,639. 2,967,365 

Bank loan oat me iene 3,000,000 
4% note, payable to an affiliated company, ae 

due November 30, 1977 (U.S. $3,000,000) LG 29415176 - 
Mortgage payable, 6%% due August 1, 1989 (note 4). 31,929 32,034 
Deferred income taxes ais 299,200 4, 284,800 
Shareholders' equity: 

Capital stock: é 

Common stock, par value $100 per share. ) 

Authorized 500 shares; issued 50 shares Riel 5 ,000 5,000 
Retained earnings - per accompanying statement _ eye ee eps, 353455512 
Total shareholders' equity DeSoes5S.. Se 550T5 12 


Contingent liability (note 5) 


$210 ,2893,299 PLES AoW Ba 
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